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1. Purpose i
2. Methodology i
w._umso_m:mm
h

. County-wide Comparison i
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» Third-Party Review and Verification
- The mathematical accuracy of the rate application

— Adherence to past practices for MVRS rate
applications

- Conformance with requirements for allowable / non-
allowable costs

- Whether projections provided by MVRS tie to
financial records

- The reasonableness of revenue and expense
projections in consideration of industry norms
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MVRS Rate Adjustment Process

- MVRS requests adjustment to solid waste rates
periodically for all nine of its franchising agencies

- Maximum solid waste rates are set to provide a fair .
return to MVRS defined as 10% profit on allowable

costs

- MVRS may request increases in maximum rates via

rate application when it believes that current rates will
not provide a fair return :
- In the two years following a rate application, MVRS is
entitled to CPI adjustment on maximum rates, or

- MVRS may re-apply for increases in maximum rates
to achieve a fair return
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> Rate Application Elements
— Audited financial statements (prior year
- Non-audited financial statements (current year)

— Expense projections by jurisdiction, allocated as
portion of overall MVRS expenses

— Revenue projections by jurisdictions based on
current rates and current service levels

- Rate adjustment calculated as:

. Difference between revenue and expense
projections by jurisdiction, divided by

- Revenue projections by jurisdiction
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» R3 Found That MVRS'’s Projections For

Expenses were reasonable, tied to financial |
statements, and in-keeping with prior practice and
industry standards
Residential revenues at current rates were reasonable, |
but with needed adjustments for mathematically
accuracy and consistency

- Number of accounts
. Rates at current revenues ._

Commercial revenues at current rates were based on
Q1 2021 — actual commercial revenues will vary based
on economic recovery from COVID-19

Overall revenues needed adjustment to account for
excess debris box revenues PR3
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- Adjustments from R3’s review reduced the rate

> QOverall Outcomes

application increase for Strawberry Recreation District
from 2.12% to 1.57%, effective July 1, 2021

32-Gallon MVRS Residential Cart Comparison
Jurisdiction 2020 Rates | . 729 | o091 Rates
Adjustment
Almonte S 3783 | 205% |3 3861
Alto S 4734 1.48% $ | 48.04
Belvedere 5 6215 1.68% | 6310
Corte Madera $ 4435 1.19% |3 4488
County 2 $ | 5547 0.60% |$ 5514
County 3 $ 66.95 -0.60% 5 | 6655
County 4 § 6957 | 060% (5 6915
Homestead £ 44907 210% |§ 4520
Mill Valley $ 53.80 2.67% $ 55.24
Strawberry $ 4012 | 157% |$ 4075
Tiburon $ 50.46 249% |$ bH172
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